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Embraer has been granted type certification for the 100-seat EMBRAER 190 airliner from Canadian certification
agency Transport Canada Civil Aviation (TCCA). This paves the way for deliveries of the EMBRAER 190 to begin to
Air Canada, which ordered 45 aircraft. Embraer’s 100-seater was certified by Brazilian and U.S. authorities in August.

Finnair will acquire 12 new Airbus wide-bodied aircraft, as it modernizes its long-haul fleet. Of the aircraft, nine are
A350s and three are A340s. The A340 aircraft are scheduled for delivery in 2007-08. The Airbus A350 will join the
Finnair fleet in 2011. The value of the order is over one billion euros. The current MD-11 fleet of Finnair will be
removed from service by 2012.

Indian Airlines received its first new Airbus A319 aircraft. The A319 aircraft taken on lease is the first new type of
aircraft to join the fleet after a long gap of 11 years. Four more will join shortly and a fleet acquisition plan for 43
aircraft is underway.

Germanwings has signed a contract for 18 Airbus A319s. The order follows an earlier announcement of the airline’s
decision to further expand its fleet of Airbus single-aisle aircraft. The new aircraft are the first that Germanwings has
acquired directly from Airbus, while the airline already operates a fleet of 19 A319s and three A320s. The aircraft will
be powered by IAE’s V2500 engines. The engine deal, if all options are realized, will be worth, including aftermarket
agreements, more than $500 million to IAE.
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Inter Airlines, Turkey will lease two used Airbus A321-231 aircraft from ILFC. The aircraft, MSN 968 and 974 will be
powered by V2533-A5 engines and are scheduled to deliver in March 2006. The lease terms are for four years each.

LAN Airlines will lease one used Boeing 767-300ER aircraft from ILFC. The aircraft, MSN 26261 will be powered by
PW4062 engines and delivered in November 2005. The lease term is for 3 2 years.

Lufthansa’s Board of Directors approved the placement of orders for twelve short-haul Bombardier CRJ-900 aircraft
with 84 seats. The twelve new CRJ-900s are to replace 50-seater CRJ-200s. The Lufthansa regional fleet currently
consists of a total of 160 aircraft.

Maxjet, U.S.A. will lease one used Boeing 767-205EM aircraft from ILFC. The aircraft, MSN 23057, is powered by
JT9D-7R4D engines and is scheduled to deliver in December 2005. The lease term is for three years.

Pakistan International Airlines will lease one new Boeing 777-240ER aircraft from ILFC. The aircraft will be
powered by GE90-94B engines and is scheduled to deliver in January 2007. The lease term is for ten years.

Philippine Airlines has placed a firm order with Airbus

for nine A320s and taken options on a further five aircraft, &‘ i

as part of its long term fleet modernization program. In 4 AY¥

addition, the airline will be leasing two new A320s and By Aviation

two new A319s from GECAS. Philippine * Airlines Coming January 2006
reported that the deal is valued at approximately $840 i : )
million based on list prices. Deliveries of the firm orders In cooperation with

as well as leased units will commence in the second half ==

of 2006 and continue until 2008. Deliveries of the option tV HW

media group

aircraft, should PAL take them up, will start in 2009 and
run until 2012. The aircraft will be powered by CFM56-5B
engines.

I
!

Royal Air Maroc announced the firm-order agreement for four Boeing 787 Dreamliners with an option for the
purchase of one additional airplane. The first 787 is scheduled for delivery in late 2008. The MoU for the 787s was
originally signed in July, 2005.

Shanghai Airlines will lease eight new Boeing 737-800 aircraft from ILFC. The aircraft will be powered by CFM56-
7B26 engines and are scheduled to deliver between January 2007 and August 2008. The lease terms are for ten
years each.

Star Flyer, Japan will lease one new Airbus A320-200 aircraft from ILFC. The aircraft will be powered by CFM56-
5B4/P engines and is scheduled to deliver in February 2007. The lease term is for eight years.

US Airways has reached agreement with GE to purchase GEnx engines for its new order of 20 Airbus A350 aircraft.
US Airways is scheduled to take delivery of its A350s beginning in 2011. The GEnx engine contract with US Airways
is valued at more than $400 million.

Vietnam Airlines took delivery of its 10th Boeing 777-200ER. Vietnam Airlines' newest 777 is the sixth that the
airline has leased through ILFC. In addition, Vietham Airlines also owns four 777-200ERs.

WestJet announced its Board of Directors has approved the purchase of four additional Boeing Next-Generation 737
aircraft by converting purchase options with Boeing into a firm delivery. The 737 aircraft are scheduled to be delivered
in 2007. WestJet also announced the exercise of purchase rights for an additional three 737 Next-Generation aircraft
in 2008.
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MRO / Production

Air China and Sichuan Snecma Aero-engine Maintenance Company signed an exclusive service contract for a
period of 20 years. The contract covers the maintenance, repair and overhaul (MRO) of all CFM56-5B and CFM56-
7B engines powering Air China’s fleet of jetliners. Air China operates more than 200 CFM56 engines. Snecma
Services will make major capital investments in the SSAMC site, as well as creating jobs in Chengdu, Sichuan
Province. The maintenance and repair facility, already specialized in CFM56-3 engines, will extend its expertise to
encompass the CFM56-5B and CFM56-7B models.

British Airways awarded a GBP1.5 billion (~ $2.5 billion) engine maintenance contract to GE, one of the largest
engineering contracts awarded in the airline's history. The ten-year agreement will see GE responsible for the
maintenance, overhaul and repair for the airline's RB211-524 and CFM56 engines. The Rolls-Royce RB211 engines
power British Airways 57 Boeing 747s and 21 767s. The CFM56 engines power the airline's 32 Boeing 737s and ten
of its 26 Airbus A320 aircraft. The new agreement replaces an existing contract with GE, which was due to expire at
the end of this year. The agreement could see GE carry out more than 800 overhauls or repairs on British Airways'
fleet of RB211 and CFM56-3/5 engines. All of the work will be performed at GE's engine maintenance facility in
Wales, which employs more than 850 people.
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Goodrich Corporation announced an agreement with JetBlue Airways to provide exclusive maintenance for the
airline's component content on its A320 fleet, which could exceed a total of 200 aircraft. The long-term agreement
includes maintenance for Goodrich produced technology that ranges from actuation and lighting to fuel and utility
systems and potable water system components.

Malaysian Airline and Composites Technology Research Malaysia, signed an LOI with Goodrich regarding a
joint collaborative effort in aircraft composites components repair.

Messier-Dowty began the first metal cutting of the new landing gears for the Boeing 787 Dreamliner. The first sets
of landing gears will be used for Boeing's aircraft systems rig, due for delivery in late 2006. Subsequent sets will be
used for development testing in-house at Messier-Dowty, undergoing a complete program of testing through to
certification, followed by gears for flight testing at Boeing. The first units to be fitted to the production aircraft are
scheduled for delivery in 2007. Messier-Dowty was selected to design and produce the 787 Dreamliner landing
gears in March 2004.

Tamm, Bresler
& Associates Inc.

Asset value protected? Operating cost under control?

Engine Lifecycle Management Services
for engine owners and airlines

Tamm, Bresler & Associates Ltd. — Munich, Germany +49 (0)89 90405-952 www.tammbresler.com
Tamm, Bresler & Associates Inc. —Vancouver, Canada + 1 (604) 980-7641 ! ’

Financial News

Alitalia announced with reference to the rights issue to underwrite Alitalia capital increase, started on November 14
and closed on December 2 2005, that on the basis of the provisional figures provided by “Monte Titoli S.p.A.” and
subject to verification, the number of underwritten shares amounts to 1,250,160,756 out of a total of 1,257,562,072
offered shares, for a value of more than 1 billion euro, equivalent to 99.4% of the offer. The definitive results of the
rights issue will be announced during the coming week.

Atlas Air Worldwide Holdings reported net income of $29.9 million on revenues of $404.9 million for the quarter
ended September 30, 2005. For the nine months ended September 30, 2005, AAWW reported net income of $46.4
million on revenues of $1.1 billion. Operating income in the first nine months of 2005 totaled $132.3 million, while
pretax income reached $79.0 million. Both amounts include the pretax insurance gain of $7.5 million and $3.0 million
of post-emergence costs.

Austrian Airlines Group expects a balanced adjusted EBIT for the financial year 2006; however the airline expects
to report a loss (EBIT) of 60 million euro for 2005.
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JetBlue November 2005: traffic +23.5%; capacity +26.4 percent; load factor 81.9%(+1.9 points)
YTD: traffic +28.5%; capacity +25.2%; load factor 85.5% (+2.2 points)

Korean Air October 2005: traffic +9.6%; capacity +6.3%; load factor 72.5%

Mesa Air November 2005: traffic +16.2%; capacity +14.4%; load factor 72.1% (+1.1 points)
YTD: traffic +17.6%; capacity +17.3%; load factor 71.7% (+0.2 points)

Midwest Airline November 2005: traffic +49.8%; capacity +49.5%; load factor 70.2% (+0.1 points)

YTD: traffic +32.5%; capacity +16.2%; load factor 72.3% (+7.7 points)

Midwest Connect Airlines November 2005: traffic +10.0%; capacity +2.3%; load factor 64.4% (+4.5 points)
YTD traffic figures: traffic +18,8%; capacity +5.5%; load factor 63.6% (+7.2 points)

Northwest Airlines November 2005: traffic -5.1%; capacity -9.1%; load factor 81.2% (+3.5 points)
YTD: traffic +4.3%; capacity +1.3%; load factor 82.8% (+2.4 points)

Republic Airways November 2005: traffic +52.1%; capacity +52.2%; load factor 68.5% (-0.1 points)
YTD: traffic +47.5%; capacity +47.1%; load factor 68.8% (+2.5 points)

Ryanair November 2005: traffic +25% (PAX); load factor 81% (-1.0 points)
SAS Group November 2005: traffic +16.5%; capacity +2.9%; load factor 65.6% (+7.6 points)

SkyEurope, Slovakia November 2005: traffic +35% (PAX); load factor 62.2% (+3.4 points)
12 months rolling: traffic +103% (PAX); load factor 77.5% (+2.3 points)

United Airlines November 2005: traffic +1.9%; capacity -2.9%; load factor 79.9% (+3.8 points)
YTD: traffic -0.7%; capacity -3.4%; load factor 81.6% (+2.2 points)

US Airways November 2005: traffic -12.7%; capacity -13.9%; load factor 74.1% (+1.0 points)

YTD: traffic -1.8%; capacity -2.3%; load factor 75.9% (+0.4 points)

America West November 2005: traffic +1.6%; capacity -0.1%; load factor 78.9% (+1.4 points)

YTD: traffic +4.3%; capacity +1.3%; load factor 79.8% (+2.2 points)

US Airways Express November 2005: traffic +20.2%; capacity +17.3%; load factor 64.1% (+1.6 points)
YTD: traffic +73.4%; capacity +68.0%; load factor 63.3% (+1.9 points)

WestJet November 2005: traffic +29.3%; capacity +5.2%; load factor 71.9% (+13.4 points)
YTD: traffic +28.1%; capacity +20.1%; load factor 74.2% (+4.7 points)

Routes

Air Canada will launch daily non-stop flights between Edmonton and Los Angeles effective May 1, 2006.

ATA Airlines, Inc., announces that it will be suspending its service between Chicago-Midway and Ft. Myers, Fla.,
Orlando, Fla., and San Francisco, after Spring 2006.

bmi is to commence a three times weekly service to Jeddah from Heathrow commencing April 23"12006. The airline
will also increase its service from Heathrow to Mumbai to daily service.

Cathay Pacific Airways announced it will, pending final government approvals, flying to Russia with the launch of a
three-times-weekly service to Moscow and Manchester, England. It will further strengthen Hong Kong's connections
to Europe with a daily service to Rome, starting 27 March 2006.
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GB Airways has announced a new twice-weekly service from Manchester to Heraklion, Crete in summer 2006 as
well as an increased service from London Gatwick.

Hawaiian Airlines new daily non-stop service connecting San Diego and Maui, starting June 9, 2006.

Hooters Air will be reducing service from the Greater Rockford Airport in Rockford, lllinois and end service effective
January 5, 2006.

Qatar Airways announced it is going to serve Manchester with daily flights in 2006.
Thai Airways started non-stop flights to Los Angeles, on December 2" 2005.

Virgin Atlantic announced that it will launch a direct weekly service between Manchester and St Lucia from
November 26" 2006.

WestJet will commence new non-stop service between Vancouver and Honolulu, Hawaii.
Other News

Alaska Airlines has named Greg Latimer managing director of brand and product marketing, a newly created
position overseeing a wide range of marketing functions.

Cathay Pacific Airways announced that it had signed an agreement with Australia's air traffic control (ATC)
provider aimed at delivering greater operational efficiencies and possible future cost savings. The airline signed a
Strategic Partnering Charter agreement with Airservices Australia (AsA), the Government-owned provider for air
traffic control and related airside services, to cultivate a close and cooperative relationship and to deliver greater
operational efficiencies within Australian space and beyond.

Delta Air Line's pilot representatives voted unanimously to ballot the pilot group to authorize a strike. Delta is
seeking major concessions from its pilots as part of its restructuring process.

Embraer announced a contract with the Government of Colombia for the sale of 25 Super Tucano aircraft. The value
of the contract is US$ 235 million and marks the first ever Super Tucano export deal. The aircraft acquired by
Colombia will be operated by the country’s Air Force in internal security and border patrol missions.

FedEx Custom Critical, Inc., a subsidiary of FedEx Corp. has opened an Express Center in Denver and appointed
a regional sales manager for Colorado and Utah.

Goodrich Corporation elected John P. Jumper, recently retired Chief of Staff of the U.S. Air Force, to the Board of
Directors. Jumper was also appointed to serve on the board's Audit Review Committee and Financial Policy
Committee. With this election, Goodrich's board increases to 11 members.

Gulf Air announced a state-of-the-art simulator facility, incorporating the latest technologies, is nearing completion at
Gulf Air's headquarters in Muharraq. Expected to be finished by the end of this year, the BD3.5 million facility will
offer real-time, simulated on-board training to pilots on Boeing B767, Airbus A320 and A330/340 in three flight
simulators.

Japan Airlines has become the first customer to fully implement an in-flight monitoring system from Boeing that will
help it operate at peak levels of safety, reliability and efficiency. JAL is implementing Airplane Health Management
(AHM), a new data-monitoring and prognostic service developed by Boeing Commercial Aviation Services. AHM
monitors the health of an airplane in flight and relays that information in real time from the air to the ground. When
the airplane arrives at the gate, maintenance crews are ready to make any needed repairs quickly. A development
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partner since spring 2004, JAL began using the system to monitor half its Boeing 747 -400 and 777 fleets. Since
then, it has extended the system to cover all of its 747-400s and 777s.

JetBlue Airways Corp. has named Tom Rinow to the position of Vice President, JFK Operations.

JetBlue Airways Corp. revealed its design plans for Terminal 5 at John F. Kennedy International Airport in the low-
fare airline’s hometown of New York. The project will more than double the airline’s JFK capacity by 2009. JetBlue
currently operates approximately 100 flights a day out of 14 gates from JFK’'s Terminal 6. When the Terminal 5
construction project is completed by 2009, the low-fare airline will have 26 gates, capable of up to 250 dalily flights.

Korean Air was forced to cancel several flights due to pilot strike.

Qantas Airways and its board approved the establishment of a new long haul value based airline under the Jetstar
brand. The Chief Executive Officer of Qantas, Mr Geoff Dixon, said Jetstar would commence its international
operations no later than January 2007. The Qantas Board had also called a special meeting for Wednesday, 14
December, to further consider its long term fleet plan. This meeting is expected to discuss and approve major aircraft
purchases, including the new aircraft for Jetstar's international operations. Jetstar’'s initial route structure would
require 10 aircraft and would involve point-to-point routes between Australia and Asian and Pacific cities.
Subsequent expansion will see Jetstar undertake two-stage flying to European and other destinations.

Preston Aviation Solutions, a Boeing subsidiary, has been commissioned by United Airlines to conduct a system-
wide computer simulation study of its operations. The objective of the simulation project is to assess the impact of
various proposed schedule changes by United Airlines. Preston will use its industry-leading Total Airspace and
Airport Modeler (TAAM) simulation tool to accurately model current flight operations for United Airlines, followed by
the simulation of alternative "what-if" scenarios associated with a number of perceived or proposed changes in
airline schedules.

Rolls-Royce has won a $41 million contract from China for an additional three industrial RB211 gas turbine
compression packages to be installed on Phase 1 of the West-East Gas Pipeline. The contract, awarded by
PetroChina West-East Pipeline Company, also includes upgrading seven Rolls-Royce compressors already
operating on the 3,900 km/2,400 mile line.

Southwest Airlines' Flight 1248 was involved in an accident at Chicago Midway Airport while the 737-700 was
landing. The aircraft veered off the runway onto Central and 55th Avenues, beyond the northwest corner of the
runway. Two vehicles were involved when Southwest aircraft N-471 veered off the runway. A six-year-old boy in one
of the vehicles has died as a result of injuries sustained in the accident.

Thai Airways signed a contract to manage Shah Amanat International Airport in Chittagong, Bangladesh for a
period of 10 years.

Malaysian government signed a contract at the Langkawi International Maritime and Aerospace Exhibition LIMA
'05 for the purchase of four A400M military airlifters. In April 2005, South Africa also joined the European transport
aircraft programme. In the framework of this contract, Malaysian industry will receive high-technology work packages
worth initially 1 billion Ringgits, (about 200 million Euros) for the design and manufacture of A400M airframe
components to be delivered worldwide.

Willis Lease announced that Monica J. Burke will be leaving the company and has promoted Robert M. Warwick to
Chief Financial Officer from Director of Finance effective January 1, 2006.
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