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OUTSOURCING DRIVES GROWTH IN THE NORTH AMERICAN MRO MARKET 
Consulting firm Frost & Sullivan said that the global aircraft 
MRO market, estimated at $49 billion, is highly fragmented 
with over a hundred participants. Inclusive of military aircraft 
MRO, the total amount spent on MRO exceeds the value of 
new aircraft production.  
 
The North American aircraft MRO market is outsourcing almost 
55% of commercial aircraft MRO work. The figure is closer to 
100% for business and regional jets. With almost 41% of the 
global market, the North American aircraft MRO market holds 
considerable potential. Rising demand from airlines, as well as 
airports is helping provide momentum for future growth. New 
analysis from Frost & Sullivan reveals that revenues totaled 
$20.09 billion in 2005 and can reach $ 26.08 billion in 2010. 
 

At over 7%, the fastest growing sector is the engine MRO segment, followed by heavy maintenance. The recent 
increase in the number of mergers and acquisitions are bringing in new implications on the North American air-
craft MRO market. Also, overcapacity still exists and supply consolidation will continue, as supply remains in ex-
cess of demand and an increasing number of small start-ups are beginning to enter the market.  
 
"Nevertheless, the increasing demand for low-cost travel and the continuing success of low-cost carriers is fur-
ther proof of the strong fundamentals that make for a strong growth in the region's outsourcing," says Frost & 
Sullivan Research Analyst Rani Cleetez . "With low-fare carriers looking at innovative maintenance support con-
cepts, in addition to outsourcing almost 100% of their MRO work, pure-play MRO companies can benefit from 
entering into cost-effective, long- term contracts with such airline operators."  
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OTHER NEWS 
 

Swiss retires Embraer 145 
(Page 2) 
 
Continental orders 737-
900ERs 
(Page 3) 
 
Ryanair profit soars 
(Page 5) 

GECAS acquires The Memphis Group 
 
GECAS has signed a definitive agreement to pur-
chase The Memphis Group, a privately held Memphis, 
Tennessee-based aircraft parts trading company. It is 
one of the largest worldwide distributors of recertified 
aircraft components for Airbus and Boeing aircraft. 
Terms of the transaction, which is expected to close in 
the fourth quarter, are not disclosed.  
 
The acquisition is part of GECAS’ strategy to expand 
GE's portfolio of financial and asset management ser-
vices for airlines and aviation MROs. GE offers se-
cured debt and lease financing and an aircraft compo-
nent management service for spare parts, rotables 
and repairables. GE already acquired LogisTechs of 
Scottsdale, Arizona in 2004 to offer inventory manage-
ment services to airlines. 

Image: ExelTech Aerospace 

This Week’s Recommended Aviation Event 

Finnair’s Embraer 
simulator in service 
 
Finnair becomes the 
second airline in 
Europe to give Em-
braer 170 type aircraft 
flight simulator train-
ing for pilots. Finnair's 
training facilities are 
located at Helsinki-
Vantaa Airport. Fin-
nair pilots can now 
receive their type 
training in Finland 
instead of traveling 
abroad.  

From the publisher 
Reader’s opinion. We 
would like to hear your 
feedback and comments. 
Read column on page 2. 

Global Law Aviation Training Seminar 
13-14 September 2006      Thistle Hotel, Kensington, London 
Essential legal knowledge for aviation survival & success  

Learn how to use the Register 
• Find out how to Draft and Negotiate Lease Agreements 
• Hear about Resolving Disputes 
• Learn about the pitfalls & challenges facing today's airline industry 

www.everestevents.co.uk click here for more  information 
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operated by Atlantic Coast Airlines. 
The acquisition will expand Midwest 
Connect's fleet of regional jets from 
10 to 12. The airline's 328JET air-
craft are configured with 32 reclining 
leather seats, offering single seating 
on one side of the aisle and two-
across on the other. The airline plans 
to put the planes into revenue ser-
vice after completion of maintenance 
work, refurbishment and painting in 
the Midwest Connect livery. Terms of 
the agreements were not disclosed. 
 
West Air Europe acquires first 
CRJ200s for freighter conversion  
West Air Europe of Gothenburg, 
Sweden has signed a contract to 
acquire two previously owned Bom-
bardier CRJ200 regional jets for con-
version to an all-cargo configuration. 
Bombardier Aerospace has simulta-
neously launched the CRJ200 PF 
(Package Freighter) program. West 
Air Europe, Sweden’s largest air 
freight carrier, currently operates 
scheduled and charter small pack-
age and airmail services within Swe-
den and to other points in Europe. Its 
current fleet is comprised of 17 tur-
boprops. In the all-cargo configura-
tion, the CRJ200 PF aircraft will have 
a cargo volume of approximately 
1,700 cubic feet and 14,000 pounds. 
Maximum take-off weight will be 
53,000 pounds, the same as the high 
gross weight version of the CRJ200. 
 
Continental converts 737 orders to 
new Boeing 737-900ERs  
Continental Airlines converted 12 
existing firm orders for Boeing 737 
aircraft, scheduled for delivery in 
2008, into 12 new Boeing 737-
900ERs. The new 737-900ERs are 
also expected to be delivered in 
2008. Continental is the first U.S. 
carrier to order the extended-range 
twinjet that flies about 500 nautical 
miles farther than the existing 737-
900. This latest announcement for 
the new Boeing 737-900ER aircraft 
does not change Continental's firm 
commitments for new Boeing 737 
aircraft. The carrier still has firm com-
mitments for 65 Boeing 737s and 
has the ability to convert more of its 
existing Boeing 737 orders for the 
737-900ER. 

Gold Aviation Services buys five 
Phenom 100 Jets 
 
Embraer has sold five Phenom 100 
jets to Gold Aviation Services of Ft. 
Lauderdale, Fla. The contract in-
cludes options for 10 additional Phe-
nom 100 or Phenom 300 jets. The 
Phenom jets will be managed, main-
tained and chartered by Gold Avia-
tion Services, under a management 
and charter program for the Legacy 
600 and Phenom jets. 

Spain places order for Bombardier 
415 amphibious aircraft 
 
The Government of Spain has 
placed a firm order for one Bombar-
dier 415 amphibious aircraft. The 
contract is valued at approximately 
$30.6 million and includes initial 
spare parts provisioning, training and 
technical support. With this firm or-
der, the government of Spain is in-
creasing its fleet to 20 Bombardier 
amphibious aircraft. 

Boeing completes firm configuration of 777 Freighter design 
 
Boeing progressed with the development of the new 777 Freighter by complet-
ing the firm configuration of the airplane's design recently. Achieving firm con-
figuration means that Boeing has completed major trade studies to finalize the 
airplane's overall capability. This allows Boeing and its suppliers to begin de-
tailed design of parts, assemblies and other systems for the 777 Freighter. 
The detailed designs will then be released to Boeing factories and its suppliers 
to begin production of the new cargo airplane. The first 777 Freighter is sched-
uled for delivery to Air France 
end of 2008. The 777 
Freighter is the sixth and new-
est model of the 777 family. 
Four operators have placed 23 
firm orders for the airplane 
including launch customer Air 
France, Emirates, Air Canada 
and the Avion Group. In addi-
tion, Flyington Freighters has 
announced a commitment to 
purchase four airplanes. 
 
 Image: Boeing 

13th & 14th September 2006 Marriott Hongqiao, Shanghai, China

www.aircraft-commerce.com

2nd Annual 
Air Transport in China Conference

Presentations to be made in English & Chinese, with English & Chinese translation

Other sponsors:

Main conference sponsor

Save $100 by booking before 18th August 2006 Complimentary places for Chinese airline delegates

www.aircraft-commerce.com

Click here to visit our website

:

Telephone: Liz or Stephen on +44 1403 230 888 / 307
Email: china2006@aircraft-commerce.com
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Astronics' Lighting and Power 
Distribution Systems on new 
Eclipse 500 Jet 
 
Astronics is supplying the electrical 
power distribution system, exterior 
lighting system, and the entire suite 
of cockpit instrument panel assem-
blies and keyboards for the flight 
deck on the Eclipse 500. Eclipse 
Aviation recently announced that the 
Eclipse 500 received provisional type 
certification by the FAA and is the 
first VLJ to reach the market. It has 
begun to ramp up production in order 
to deliver its first aircraft in the com-
ing weeks. 
 
Skymark adopts Boeing's Toolbox 
 
Skymark of Japan has adopted Boe-
ing's web-based maintenance solu-
tion, Maintenance Performance Tool-
box. Toolbox, an innovative suite of 
software solutions for aircraft mainte-
nance and troubleshooting, is the 

industry's first set of productivity 
tools designed to unify an airline's 
maintenance and engineering opera-
tions from start to finish. The airline 
is using Toolbox for its fleet of three 
Next-Generation 737s. Skymark has 
signed up for two modules of Tool-
box: Library and Tasks. Using these 
tools, Skymark will be able to quickly 
and easily create Task Cards directly 
from the Boeing-provided manuals, 
which streamlines a manpower-
intensive re-authoring process.  
 
Smiths to provide engine compo-
nents on Trent 1000 
 
Rolls-Royce recently awarded 
Smiths Aerospace a long-term con-
tract worth a potential of $20 million 
per year through 2012 for engine 
components on the Trent 1000 en-
gine for the Boeing 787 Dreamliner. 
The engine components for the pro-
gram will be manufactured by 
Smiths' facilities in North Carolina, 
U.S. and in Birmingham, UK. Overall 
Smiths content on the Trent 1000 will 
be approximately $200,000 per en-

gine or more than $400,000 per air-
craft. 
 
SIA Engineering Company signs 
contract with Boeing 
 
Singapore-based SIA Engineering 
Company limited and Boeing signed 
an agreement that will help improve 
airplane turnaround times and re-
duce operation costs. SIAEC is the 
first maintenance, repair and over-
haul (MRO) operation to join the Inte-
grated Materials Management (IMM) 
Program. As part of the agreement, 
Boeing will manage the SIAEC total 
expendable spare parts inventory. 
Using the IMM program, Boeing and 
other suppliers will own the airplane 
parts, which will be stored at the SI-
AEC main maintenance base of op-
eration until needed. SIAEC will only 
pay for parts as it uses them, thereby 
significantly reducing inventory hold-
ing costs and improving its return on 
assets. Boeing takes responsibility 
for purchasing, inventory manage-
ment and logistics of the carrier's 
expendable aircraft parts. 

MRO & PRODUCTION 

The smallest 
investment you 
make this year... ...could have the 

   biggest impact on 
   your bottom line. 

Aircraft investing, management and trading is complex, time- 
consuming and expensive.  Make it simpler, faster, lower cost. 
 

• TAG Fleet Online, the premier Internet-based asset and     
document management system, eliminates traditional, expensive 
and time-consuming records searches and audits.                 
Stop wasting money today, save up to 45%. 

• Access and search operational data, equipment specifications and 
records on the Internet.  Get your information, right now! 

 
Some of the biggest names in the business manage aircraft 
using TAG Fleet Online.  What are you waiting for? 
 
 

Ed Reese, V.P.  602.296.2230 Direct 
edreese@theaircraftgroup.aero  |  www.theaircraftgroup.aero 
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Jet Airways reports loss due to 
international operation start-up 
 
Jet Airways, India, reported for the 
first fiscal quarter a profit before tax 
on domestic operations of $2.6 mil-
lion and a loss before tax in the start-
up international operations of $ 15.5 
million resulted in an overall loss be-
fore tax for the company of $12.9 
million in the quarter. 
 
Goodrich reports second quarter 
2006 growth in income  
Goodrich reported second quarter 
2006 income from continuing opera-
tions and net income of $81 million, 
on sales of $1,483 million. In the sec-
ond quarter 2005, the company re-
ported income from continuing op-
erations of $62 million, on sales of 
$1,353 million. The increased sales 
were primarily due to increased de-
mand for commercial airplane origi-
nal equipment and aftermarket prod-
ucts. In the second quarter 2005, 
Goodrich reported net income of $76 
million which included a gain of 
$0.10 per diluted share related to the 
sale of the company's JcAIR Test 
Systems business. 
 
Honeywell declares dividend 
 
The Board of Directors of Honeywell 
has declared a regular quarterly divi-
dend of $0.226875 per share on the 
company’s outstanding common 
stock. The dividend is payable on 
September 8, 2006 to shareowners 
of record at the close of business on 
August 18, 2006. 
 
Atlas Air Worldwide Holdings 
elects to repay and terminate 
credit facilities 
 
Atlas Air Worldwide Holdings said 
that it has elected on behalf of itself 
and certain of its subsidiaries to pay 
off approximately $141 million of 
principal under two aircraft financing 
facilities, using cash from existing 
Company balances, and to terminate 
an existing revolving credit facility 
(the Exit Facility) under which no 
borrowings are outstanding. On July 
31, 2006, AAWW plans to repay ap-

proximately $141 million of principal 
(before discount related to fair mar-
ket value adjustments) outstanding 
under two credit facilities adminis-
tered by Deutsche Bank Trust Com-
pany Americas, the Aircraft Credit 
Facility and the AFL III Credit Facil-
ity. In connection with the repayment, 
AAWW expects to incur a one-time, 
non-cash pretax expense of approxi-
mately $13 million in the third quarter 
of 2006, related to the write-off of the 
remaining, unamortized discount 
associated with such debt. 
 
WestJet completes financing for 
next six aircraft 
 
WestJet has completed a debt fi-
nancing facility arranged by ING 
Capital LLC and supported by loan 
guarantees from the Export-Import 
Bank of the United States (Ex-Im) for 
$191 million. The Facility, which in-
cludes ING Financial Holdings Cor-
poration and Societe Generale 
(Canada) as lenders, will support the 
purchase of five Boeing Next-
Generation 737-600s and one 737-

700 series aircraft. WestJet took de-
livery of the first of these aircraft on 
July 28, 2006, and will acquire the 
remaining five aircraft by the end of 
2006. The 737-700 series aircraft is 
scheduled to be delivered in Decem-
ber 2006. The six aircraft are part of 
WestJet's current agreement with 
Boeing and is WestJet's fourth Ex-Im 
Bank supported facility for aircraft. 
Under the Facility, WestJet has the 
ability to forward fix interest and for-
eign exchange rates up to six 
months in advance of delivery. 
 
ANA reports profit 
 
ANA reported strong earnings for the 
first quarter of fiscal 2006, ended 

June 30. Consolidated revenue in-
creased 10.5% to ¥345.2 billion, and 
operating profit rose 66.1% to ¥19.5 
billion compared with the the same 
quarter of the previous term. A con-
solidated net profit of ¥7.6 billion was 
posted - a 255.7% rise - with recur-
ring profit also rising just over 
132.8% to ¥14.4 billion. 
 
United reports first profitable sec-
ond quarter since 2000 but share 
price below $25 
 
UAL Corporation reported financial 
results for the second quarter ended 
June 30, 2006, its first full quarter 
following the company's exit from 
bankruptcy. UAL reported net in-
come of $119 million, an increase of 
$145 million excluding reorganization 
and special items over the com-
parable second quarter of 2005.  The 
result is United’s first net profit in the 
second quarter since 2000. Total 
revenues for the second quarter in-
creased 16% to $5.1 billion com-
pared with $4.4 billion in the second 
quarter of 2005. 
 
Ryanair net profit rises 80% 
 
Ryanair reported record profits of 
€115.7m for its first Quarter ended 
June 30, 2006. Traffic grew by 25% 
to 10.7m passengers, yields in-
creased 13%, ancillary revenues 
climbed 31%, and consequently total 
revenues rose by 40% to €566.6m. 
Unit costs excluding fuel fell by 2% 
(including fuel they rose by 6%) as 
fuel costs rose by 52% to €167.5m. 
The increase in profitability boosted 
cash balances which rose by 
€212.4m to €2.18bn. As a result, 
Ryanair’s adjusted after tax margin 
for the Quarter rose by 4 points to 
20% as Q.1 Adjusted Net Profit in-
creased by a record 80% to 
€115.7m. 
 
Republic Airways’ profit up 
 
Republic Airways Holdings Inc. re-
ported operating revenues of $284.3 
million for the quarter ended June 
30, 2006, a 33.3% increase, com-
pared to $213.2 million for the same 
period last year. The Company re-

FINANCIAL NEWS 

Image: AirTeamImages 
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ported net income of $20.3 million for 
the quarter ended June 30, 2006, a 
51.2% improvement over the $13.4 
million reported in the prior year's 
second quarter. 
 
World Airways result hit by pilot 
strike 
 
World Air Holdings reported for the 
quarter ended March 31, 2006 con-
solidated revenues for the first quar-
ter 2006 of $216.3 million, a $56.8 
million increase from the first quarter 
2005. Of this increase, $58.1 million 
was attributed to North American 
Airlines, offset by a $1.3 million de-
crease at World Airways, due to a 
$9.5 million decline in military reve-
nues, offset by an $8.2 million in-
crease in commercial business lines. 
World Airways commercial revenues 
were significantly impacted by a 
nine-day pilot strike during the quar-
ter. Operating income was $9.4 mil-
lion, down from $17.2 million in the 
prior year's first quarter, principally 
due to an estimated $7 to $8 million 
in lost contribution and expense re-
lated to the World Airways pilot strike 
and settlement, and $3 million of in-
cremental professional fees related 
to various audit and accounting mat-
ters. Net income was $3.5 million 
versus net income of $9.9 million for 
the same quarter in 2005. In addition 
to the decline in operating income, 
net income also was affected by a 
$2.3 million write-off of unamortized 
deferred financing costs relating to 
the prepayment of the Air Transpor-
tation Stabilization Board guaranteed 
loan in March. The company ended 
the quarter with $44.1 million of unre-
stricted cash and generated $23.7 
million in cash from operations. 
 
Pinnacle profit shrinks 
 
Pinnacle Airlines reported a second 
quarter 2006 operating income of 

$19.5 million compared to $22.8 mil-
lion in the second quarter of 2005. 
Net income went down from last 
year's $13.8 million to $11.9 million. 
Operating income during the second 
quarter was negatively affected by a 
one-time, non-cash charge of $1.4 
million related to the previously unre-
corded obligation for Pilot post-
retirement health care benefits. In 
addition, Pinnacle recorded a pre-tax 
charge of $1.4 million during the sec-
ond quarter related to a change in 
estimate in its provision for sublease 
losses associated with the return of 
eleven Saab 340 aircraft from Me-
saba Aviation, Inc. The airline which 
operates flights for Northwest Air-
lines said that a time frame for dis-
cussions to resolve the status of Pin-
nacle's contractual relationship with 
Northwest has still not been set, al-
though Northwest has indicated that 
they expect such discussions will 
begin soon. Pinnacle also continues 
to negotiate with the Airline Pilots 
Association ("ALPA") to amend the 
collective bargaining agreement be-
tween the Company and ALPA, and 
believes that successful conclusion 
of this negotiation is necessary to 
complete discussions with North-
west. 
 
Iberia posts 19% revenue gain in 
second quarter 
 
Iberia posted its results for the sec-
ond quarter, showing total income 
from operations of 1,447 million eu-
ros, a 19.2% increase from the sec-
ond quarter of last year. Operating 
revenues, which do not include non-
recurrent income items, climbed by 
14.8% from same-2005. All business 
units posted gains --with a particu-
larly outstanding performance in air-
craft maintenance for external cli-
ents-- and all showed improvements 
from the first quarter, together reach-
ing a total of 1,392.9 million euros. 

Of this total, 85% represents passen-
ger and freight income (1,183.2 mil-
lion), which rose by 14.4% from the 
level marked in the second quarter of 
2005. All other operating revenues 
totaled 209.7 million euros, up 16.7% 
from the 179.6 million posted a year 
ago. 
 
ExpressJet reports second quar-
ter 2006 earnings 
 
ExpressJet Holdings reported sec-
ond quarter net income of $23.3 mil-
lion, second quarter operating reve-
nue increased 7.9% to $419.4 mil-
lion, versus $388.7 million in the sec-
ond quarter of 2005. During the sec-
ond quarter 2006, ExpressJet Air-
lines accepted four deliveries of Em-
braer's extended-range ERJ-145XR 
aircraft, completing its firm order po-
sition of 274 jets. 
 
Record second quarter earnings 
of $22.4 million for WestJet 
 
WestJet released its 2006 second 
quarter results with net earnings of 
$22.4 million compared to net earn-
ings of $2.3 million achieved in the 
same period in 2005. In the first six 
months of 2006, the airline reported 
net earnings of $35.2 million as com-
pared to a net loss of $7.3 million 
during the first six months of 2005. 
 
Share of foreign investors in Luf-
thansa exceeds 40% 
 
Since August 3rd 2006, the share of 
foreign investors in Lufthansa´s 
share capital has reached 40.29%. In 
order to retain the air traffic operating 
licence under European law and air 
traffic rights to fly to destinations out-
side Europe, the proportion of foreign 
shareholders may not exceed 50 per 
cent of the company’s share capital. 
When the proportion of foreign 
shareholders reaches 40 per cent, 
the company is therefore authorized 
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by the German Aviation Compliance 
Documentation Act to buy back its 
own shares to prevent imminent ex-
cessive foreign control. Lufthansa 
however does not currently see a 
threat of excessive foreign control. 
The company continues to place its 
confidence in the self-regulation of 
the capital market. Therefore Luf-
thansa will currently not make use of 
the share buy-back option. 
 
TIMCO and TAS Holding enter into 
agreement and plan of merger  
TIMCO Aviation Services, Inc. re-
leased that the Company has en-
tered into an agreement and plan of 
merger with TAS Holding, Inc. LJH, 
Ltd., which owns approximately 71% 
of the Company's outstanding com-
mon stock, and affiliates of Owl 
Creek Asset Management, LP, which 
own approximately 18% of the Com-
pany's outstanding common stock, 
are the stockholders of TAS and 
John Cawthron, the company's 
Chairman and Chief Executive Offi-
cer, is the President of TAS. Con-
summation of the merger is subject 
to various closing conditions, includ-
ing the receipt of required regulatory 
approvals. If the merger is consum-
mated, the holders of the Company's 
outstanding common stock (other 
than LJH and Owl Creek) will receive 
cash consideration of $4.00 per 
share. If the merger is consum-
mated, TAS will be merged with and 
into the Company and LJH and Owl 
Creek will own 100% of the Com-
pany's outstanding common stock. 
 
Astronics Corporation reports 
54% growth in sales 
 
Astronics Corporation reported that 
its net income increased to $2.0 mil-
lion for the second quarter of 2006 
compared with $0.2 million in the 
second quarter of 2005. The com-
pany reported sales of $29.0 million 
for the second quarter of 2006, a 
54% increase from $18.8 million in 
the same period in last year. 
 
SkyWest reports second quarter 
2006 earnings  
SkyWest reported operating reve-
nues of $790.4 million for the quarter 
ended June 30, 2006, a 105.8% in-

crease, compared to $384.0 million 
for the same period last year. The 
Company also reported net income 
of $39.3 million for the quarter ended 
June 30, 2006. 
 
British Airways reports pre-tax 
profit of £195million 
 
British Airways reported a pre-tax 
profit of £195million (2005: £124 mil-
lion profit) for the first quarter to June 
30, 2006. The operating profit for the 
first quarter was £211 million (2005: 
£176 million profit) delivering an op-
erating margin of 9.1 per cent (2005: 
8.5 per cent). Operating cashflow 
was £475 million, an increase of 
£126 million from last year. Willie 
Walsh, British Airways' chief execu-
tive, said: "These are good results 
driven by strong revenue as a result 
of record seat factors and better 
cabin mix.  Total costs are up with 
fuel up 44 per cent at £512 million.  
Employee costs are up 7 per cent 
and reflects increased pension costs 
as a result of the £2.1 billion ac-
counting deficit in our New Airways 
Pension Scheme. 
 
 
 

 
ExpressJet Holdings reported in-
creased traffic and capacity in July 
2006 for its Continental Express op-
erating fleet. Traffic was up 13.3% 
over July 2005 and capacity in-
creased by 10.6% compared with 
July 2005. ExpressJet's July load 
factor was 80.6%, a 1.9 point in-
crease over July 2005. 
 
Continental Airlines reported a July 
consolidated (mainline plus regional) 
load factor of 85.4%, 1.5 points 
above last year's July consolidated 
load factor, a traffic increase of 
10.8% and a capacity increase of 
8.9% as compared to July 2005. 
 
AirTran Airways' traffic grew by 
26.8%, to nearly 1.4 billion RPMs, on 
an increase of 26.0% in capacity. 
July's load factor increased to 
81.3%, compared to 80.8% in July 
2005.  

 

AIRLINE TRAFFIC 

PEOPLE 
 

Embraer’s Board of Directors appointed 
Frederico Fleury Curado to succeed 
Maurício Botelho as President and CEO of 
Embraer effective April 2007. Botelho will 
remain as Chairman of Embraer’s Board of 
Directors, a position he is holding since March 
2006, with a three-year mandate. 
 
GA Telesis reported that Tom Leimkuhler will 
be joining the company as Vice President for 
Sales and Marketing. Tom was formerly with 
East West Aircraft Capital, LLC. and brings 
over 20 years of commercial aviation experi-
ence to GA Telesis, LLC. 
 
mba announces the appointment of George 
W. Hamlin to Vice President of Business Con-
sulting.  Hamlin, as head of mba’s Business 
Consulting unit, will lead the firm’s work in 
industry analysis and financial model-
ing.  Hamlin’s previous experience includes 
senior consulting positions at MergeGlobal 
and Global Aviation Associates. He has held 
other management positions with aviation 
entities such as Lockheed, Airbus and TWA. 
 
AWAS appointed Franklin Pray as its new 
President and Chief Executive. Mr. Pray will 
be based in Dublin. He replaces Charles Gra-
ham, CEO of AWAS since 1997. Mr. Pray was 
previously Managing Director of CIT Aero-
space International. 
 
The U.S. Cargo Sales Joint Venture of Sky-
Team Cargo Members Air France, Delta and 
Korean Air, announced the appointment of 
Chang-Hoon (Colin) Kang as the new Chief 
Executive Officer.  
 
CD Lauritsen has been promoted to the posi-
tion of Chief Operating Officer (COO) of go!, 
Mesa's low fare, interisland Hawaii division. 
Joe Bock was named Chief Marketing Officer 
for go!. Allen McReynolds has been pro-
moted to Vice President of Technical Services 
& Purchasing for Mesa Air Group. Kenley 
Chambers has been appointed Vice Presi-
dent of Inflight Services replacing Kristen 
Brookshire. Ed Gomes has been promoted 
to Vice President of Customer Service. 
 
EADS released that with immediate effect, 
Detlef Müller-Wiesner has been appointed 
Chief Operating Officer Innovation within the 
new organisation of EADS' Chief Technical 
Officer Jean J. Botti. Yann Barbaux, previ-
ously Head of EADS' Corporate Research 
Centre France, was appointed Head of Corpo-
rate Technical Capabilities.  
 
UAL Corporation announced that Mary K. 
Bush, president of Bush International, has 
accepted a seat on its board of directors. Bush 
succeeds Janet Langford Kelly, who resigned 
from UAL’s board last month. 
 
AirTran Airways has elected Mark W. Oster-
berg to the position of vice president and chief 
accounting officer, a new position at the air-
line. Reporting to Stan Gadek, senior vice 
president and chief financial officer, Osterberg 
will be based in Orlando and will lead AirTran 
Airways' accounting and financial reporting 
functions. 
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American Airlines reported a July 
load factor of 87.0%; an increase of 
1.9 points compared to the same 
period last year. Traffic decreased 
2.3% year over year as capacity de-
creased 4.5%. 
 
American Eagle Airlines reported 
that traffic for July increased 11.6% 
from July 2005, on a capacity in-
crease of 6.2%. System load factor 
was 78.7%, up 3.8 points. 
 
Southwest Airlines reported that 
traffic increased 6.2% compared to 
6.0 billion in July 2005, capacity in-
creased 7.9% to 8.0 billion from the 
July 2005 level of 7.4 billion. The 
load factor for the month was 79.5%, 
compared to 80.8% for the same 
period last year. 
 
GOL released its passenger statis-
tics for the month of July 2006. Sys-
tem-wide passenger traffic increased 
52%, while capacity increased 45%. 
GOL’s system load factor for the 
month of July 2006 was 84%, up 4.2 
points from July 2005. 
 
Alaska Air Group reported July pas-
senger traffic for its subsidiaries, 
Alaska Airlines (Alaska) and Horizon 
Air (Horizon). Alaska's July traffic 
increased 7.3% to 1.752 billion reve-
nue passenger miles, capacity during 
July was 2.116 billion available seat 
miles, 6.6% higher than in July 2005. 
The passenger load factor for the 
month was 82.8%, compared to 
82.2% in July 2005. Horizon's July 
traffic increased 4.8% to 249.0 mil-
lion RPMs, capacity during July was 
318.8 million ASMs, up 2.9% com-
pared to July 2005 and the load fac-
tor for the month was 78.1%, com-
pared to 76.7% in July 2005. 
 
Delta Air Lines reported system 
traffic for July 2006 decreased 0.6% 
from July 2005 with a capacity de-
crease of 2.1%. Delta’s system load 
factor was 85.4% in July 2006, up 
1.3 points from the same period last 
year. 
WestJet released its traffic statistics 
for July 2006 featuring an increase in 
load factor to 81.5%, compared with 
81.3% in July 2005. WestJet's traffic 

increased 17% to 894.2 million and 
capacity grew 17% to 1,097.1 million 
in July 2006. 
 
United Airlines reported its prelimi-
nary traffic results for July 2006. The 
company reported its highest-ever 
July passenger load factor of 87.7%. 
Traffic increased in July by 3.4% on 
a capacity increase of 1.9% com-
pared to the same period in 2005. 
 
Air Canada reported a system load 
factor of 83.6% in July 2006. Traffic 
increased 0.8% in July 2006 com-
pared to July 2005, according to pre-
liminary traffic figures. Overall, ca-
pacity increased by 0.8%, resulting in 
a load factor of 83.6%, the same as 
in July 2005. Jazz, ACE's regional 
subsidiary, reported 49.2% more 
traffic than in July 2005, according to 
preliminary traffic figures. Capacity 
increased by 51.1%, resulting in a 
load factor of 72.8%, compared to 
73.7% in June 2005; a decrease of 
0.9 percentage points. 
 
Republic Airways Holdings re-
ported preliminary passenger traffic 
results for July 2006. The company 
reported a 57.0% increase in traffic 
compared to the same month last 
year, while capacity increased 
45.6%. The load factor was 78.1% 
versus 72.4% in July 2005. 
 
Northwest Airlines reported a July 
consolidated (mainline and regional) 
load factor of 88.1%, 1.6 points 
above July 2005. Northwest and 
Northwest Airlink reported a traffic 
decrease of 9.4% and a capacity 
decrease of 11.1% versus July 2005. 
 
JetBlue reported that its traffic in 
July increased 11.2% from July 
2005, on a capacity increase of 
20.8%. Load factor for July 2006 was 
83.9%, a decrease of 7.2 points from 
July 2005. 
 
Frontier Airlines released that traffic 
increased 16.1% for July 2006 from 
the same period last year, capacity  
increased 11.6% from the same pe-
riod last year and the load factor for 
July 2006 increased to 85.2% up 3.3 
points from July 2005. 
 

ATA reported July scheduled service 
traffic decreased 42.2% from 2005, 
capacity decreased 48.0% compared 
to 2005 and the load factor increased 
9.3 points to 92.0%. 
 
US Airways Group reported July 
traffic results for 2006. For America 
West operated flights, traffic was 
down 2.3% from July 2005, capacity 
was down 1.9% from July 2005 and 
the load factor for July was 84.0% 
versus 84.3% in July 2005. For US 
Airways mainline operated flights, 
traffic decrease 5.6% from July 2005, 
capacity was down 7.9% from July 
2005 and the load factor for the 
month of July was 84.0% versus 
81.9% in July 2005. 
 
For July 2006, British Airways re-
ported passenger capacity was 2.8% 
cent above July 2005, traffic was 
higher by 4.4%, this resulted in a 
passenger load factor up 1.2 points 
versus last year, to 82.3%. 
. 
 

 
Porter Airlines will begin scheduled 
service in 2006 to short-haul Cana-
dian and U.S. destinations within a 
500-nm radius of the Greater To-
ronto Area. Porter Airlines is going to 
operate a fleet of 70-seat Bombar-
dier Q400 turboprop aircraft. 
 
Northwest Airlines released that it 
has successfully completed the Inter-
national Air Transport Association 
(IATA) Operational Safety Audit 
(IOSA) and has been entered into 
the IOSA Registry. The IATA IOSA 
audit is designed to improve airline 
operational safety around the globe 
while also reducing operating costs 
for redundant safety audits. 
 
Boeing said that it presented the 
International Association of Machin-
ists & Aerospace Workers a final 
contract offer that includes significant 
improvements in retirement benefits, 
provides annual wage increases and 
maintains a comprehensive and af-
fordable health care program.  
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